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De Minimis Update and FTZ In-Transit
(February 5, 2025)

As clarification of our last What's New, the February 4 Canada and Mexico Executive
Orders did pause the Section 321 de minimis prohibition for Mexico and Canada origin
goods. However, the China-origin Section 321 de minimis ban remains in effect, and CBP
has issued a CSMS message on the China de minimis prohibition. Yesterday the U.S.
Postal Service temporarily suspended international parcels from China and Hong Kong
and today reversed that decision.

Depending on exports and other factors, Foreign-Trade Zones (FTZ) with incoming
shipments of China-origin goods exported before February 1 and arriving before March 7
should consider filing consumption entries and paying duties applying the in-transit
HTSUS subheading 9903.01.23 provision without the additional 10% IEEPA tariffs. See
CSMS message and China Federal Register notice. If so, those duty-paid goods may be
admitted into the FTZ in Domestic zone status.

Contact Marshall Miller, Brian Murphy, Sean Murray, or David Ostheimer with questions.
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