
 

 
CANADA, MEXICO, AND CHINA IEEPA TARIFF INCREASE

UPDATE
(February 4, 2025)

 
As indicated in our last update, President Trump has delayed the imposition of additional
tariffs on Canada and Mexico goods which were to go into effect today (Tuesday,
February 4), but not the China 10% additional tariffs. 
 
New Executive Orders (“EOs”) issued February 3 “paused” the 25% Canada and Mexico
additional tariffs until March 4, 2025, due to Canadian and Mexican commitments on
border enforcement and fentanyl. However, the February 3 EOs make clear that if
sufficient progress is not made, it will lead to “immediate implementation” of the tariffs. 
 
The EOs also paused until March 4, 2025, the requirement to admit Mexican and
Canadian origin goods in Privileged Foreign (PF) status into U.S. foreign-trade zones
(FTZs). The EOs did not alter the prohibition on using Section 321 de minimis on
Mexico and Canada goods.
 
The 10% additional tariffs on products of China did go into effect on February 4. See our
last update for comments on the application of these additional tariffs to FTZs, drawback,
and HTSUS Chapter 98 classifications. Specifically note the FTZ On-Hand Inventory
Options for distribution and production FTZs, including FTZ Weekly Entry Strategy, PF
status election, and FTZ entry origin. 
 
China has issued retaliatory measures, including (a) 15% tariffs on U.S. coal and liquified
natural gas and (b) 10% tariffs on U.S. crude oil, agricultural machinery, and certain cars
and pickup trucks, effective February 10, 2025. 
 
China has also requested WTO consultations, initiated investigations of Google, PVH
Group, and Illumina, and imposed export controls on certain critical minerals including
tungsten, tellurium, bismuth, molybdenum and indium. CBP has issued guidance on the
China Section 321 de minimis prohibition.
 
It remains to be seen whether President Trump will respond to these China retaliatory
measures, especially given the retaliatory response language in the February 1, 2025
China EO. 
 
Contact Marshall Miller, Brian Murphy, Sean Murray, or David Ostheimer with questions.
 

 
ABOUT OUR FIRM

Biographies /Seminars / Webinars / Document Library/ Briefings Monthly Newsletter / Contact Us
IMPORTS EXPORTS  FOREIGN-TRADE ZONES

Copyright © 2020 Miller & Company P.C.
This electronic communication is from the law firm of Miller & Company P.C. and is confidential,
privileged, and intended only for the use of the recipient named above. If you are not the
intended recipient, unauthorized disclosure, copying, distribution or use of the contents of this
information is strictly prohibited. If you have received this in error, please notify the sender
immediately by calling (816) 561-4999.

https://millerco.com/whats-new/canadamexico-and-china-ieepa-tariff-increases
https://www.whitehouse.gov/presidential-actions/2025/02/progress-on-the-situation-at-our-northern-border/
https://www.whitehouse.gov/presidential-actions/2025/02/progress-on-the-situation-at-our-southern-border/
https://millerco.com/whats-new/canadamexico-and-china-ieepa-tariff-increases
https://www.mof.gov.cn/zhengwuxinxi/caizhengxinwen/202502/t20250204_3955222.htm
https://www.mof.gov.cn/zhengwuxinxi/caizhengxinwen/202502/P020250204464880131371.pdf
https://www.mof.gov.cn/zhengwuxinxi/caizhengxinwen/202502/P020250204464880423871.pdf
https://thehill.com/homenews/ap/ap-business/ap-china-imposes-15-tariffs-on-coal-lng-in-response-to-trumps-tariffs/
https://www.mofcom.gov.cn/zwgk/zcfb/art/2025/art_e623090907fc4e1092f0a4db72f57b95.html
https://content.govdelivery.com/bulletins/gd/USDHSCBP-3d072a2?wgt_ref=USDHSCBP_WIDGET_2
https://www.whitehouse.gov/presidential-actions/2025/02/imposing-duties-to-address-the-synthetic-opioid-supply-chain-in-the-peoples-republic-of-china/
mailto:mmiller@millerco.com
mailto:bmurphy@millerco.com
mailto:smurray@millerco.com
mailto:dostheimer@lamblerch.com
http://www.millerco.com/Update/Website/Pages/home.html
http://www.millerco.com/Update/Website/Pages/biographies.html
http://www.millerco.com/Update/Website/Pages/seminars.html
http://www.millerco.com/Update/Website/Pages/webinars.html
http://www.millerco.com/Update/Website/Pages/documentlibrary.html
http://www.millerco.com/Update/Website/Pages/briefings.html
http://www.millerco.com/Update/Website/Pages/contact.html
http://www.millerco.com/Update/Website/Pages/imports.html
http://www.millerco.com/Update/Website/Pages/exports.html
http://www.millerco.com/Update/Website/Pages/FTZs.html
https://www.constantcontact.com/landing1/vr/home?cc=nge&utm_campaign=nge&rmc=VF21_CPE&utm_medium=VF21_CPE&utm_source=viral&nav=31bea247-b6a1-4106-8afd-6e4bac90f87f


Miller & Company P.C. | 4929 Main Street | Kansas City, MO 64112 US

Unsubscribe | Update Profile | Constant Contact Data Notice

https://www.constantcontact.com/legal/customer-contact-data-notice

